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What’s 


News 


Business € Finance 


erkshire promoted Ajit 

Jain and Greg Abel to its 
board and to new jobs over- 
seeing the company’s day- 
to-day operations, estab- 
lishing a two-man race to 
succeed Buffett as CEO. Al 


+ Toyota’s announcement 
of Alabama as the home for 
a shared factory with Mazda 
highlights a major shift in U.S. 
vehicle manufacturing. Al 


+ Xerox is in talks to po- 
tentially do a major deal 
with Japan’s Fujifilm, as the 
U.S. document pioneer strug- 
gles to reinvent itself. B1 


+ U.S. Treasurys sold off 
again, raising expectations 
that higher bond yields will 
affect everything from asset 
prices to mortgage rates. B1 
+ The S&P 500 snapped a 
six-day streak of gains, pulled 
lower by declines in utilities 
and real-estate shares. B11 


Corporate boards are 
seeking greater insight 
into cybersecurity risks in 
the aftermath of the re- 
cent breach at Equifax. B1 


@ The SEC is accelerating 
work on its own version of 
the fiduciary rule, an ef- 
fort that would affect all 
brokerage accounts. B10 


+ Chinese authorities or- 

dered the closing of opera- 
tions that create a large share 
of the world’s bitcoin supply, 
tightening a clampdown. B10 


+ The FCC is expected to 
push wireless carriers to im- 
prove targeting of local emer- 
gency alerts, in hopes the 
system will be used more. B2 


+ 21st Century Fox is 
nearing a deal to buy about 
10 television stations that 
Sinclair is shedding. B3 


World-Wide 


— o 


@ Pakistani officials warned 
that a U.S. suspension of 
security aid will push their 
country closer to China, 
Washington’s main rival 
for influence in Asia. Al 


+ South Korea’s leader 
acknowledged policy dif- 
ferences with the U.S., but 
credited Trump for help- 
ing bring Pyongyang back 
to the negotiating table. A5 


+ Two senior senators 
said immigration negotia- 
tions in Congress wouldn’t 
be stalled by an injunction 
temporarily barring the 
cancellation of DACA. A3 


Immigration agents 

swarmed nearly 100 7-Eleven 
stores nationwide, arresting 
21 employees suspected of be- 
ing in the country illegally. A3 


+ Russian billionaire Deri- 
paska sued Manafort, alleg- 
ing Manafort and a partner 
misappropriated at least 
$18.9 million of funds the 
magnate had invested. A4 


+ Rep. Issa said he plans to 
retire at the end of this 

term, bolstering Democrats’ 
hopes of picking up another 
House seat in California. A3 


+ The IRS will struggle to 
implement the new tax law 
without more funding, ac- 
cording to the agency’s in- 
house public advocate. A4 


@ The death toll from 
Southern California mud- 
slides rose to 17, as rescue 
workers searched for at 
least 17 missing people. A3 


+ Catalonia’s two main 
separatist parties agreed 
to support the re-election 
of ousted leader Puigde- 
mont as president. A6 
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Rising Treasury Yields Ripple Though Markets 


The recent climb of the 10-year Treasury yield has helped lift bank shares and mortgage rates, while hurting 
bondlike assets such as utilities stocks and shrinking yield premiums on corporate debt. B1 
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Discount Brokers Push Pricier Services 


BY JASON ZWEIG 
AND ANNE TERGESEN 


Investors who seek advice 
from discount brokerage firms 
might assume the counsel they 
get is impartial, given how 
these firms have rejected the 
old Wall Street model of work- 
ing on commissions. 

In fact, advisers at some of 
the biggest discount brokerage 
firms make more money if 
they steer clients toward 


more-expensive products, ac- 
cording to disclosures from 
the firms and people who used 
to work at them. That means 
customers could end up with 
investment products and ser- 
vices that are costlier than 
they need. 

“Clients hear the represen- 
tative doesn’t work on com- 
missions, and they think that 
means a rep doesn’t work on 
incentives,” said Jeff Weeks, 
former manager of a Fidelity 


Investments branch in Austin, 
Texas. “You’re omitting certain 
facts that the client would 
probably appreciate under- 
standing before you launch 
into a sales pitch on why you 
think this product is better.” 
The Wall Street Journal in- 
terviewed dozens of former 
employees of the three largest 
discount brokers by assets, Fi- 
delity, Charles Schwab Corp. 
and TD Ameritrade Holding 
Corp.—all known for bringing 


low-cost investing to the 
masses. Nearly all the former 
employees said compensation 
practices encouraged workers 
to sell products that were 
more lucrative both for the 
firm and for the employee— 
and cost customers more. 
Fidelity representatives are 
paid 0.04% of the assets cli- 
Please see SALES page A8 


@ SEC aims for its own 
fiduciary regulation.............. B10 


Buffett 
Zeroes In 


On Likely 


Successor 


Berkshire promotes 

bosses of reinsurance, 
utility units as part of 
planning for next CEO 


By NICOLE FRIEDMAN 


It is now officially a two-man 
race to succeed Warren Buffett 
as chief executive of a conglom- 
erate that owns everything from 
auto insurer Geico to fast-food 
chain Dairy Queen. 

Berkshire Hathaway Inc. on 
Wednesday promoted Ajit Jain, 
head of the company’s reinsur- 
ance operations, and Greg Abel, 
chief executive of its utility 
business, to newly created spots 
on its board of directors and 
new jobs overseeing Berkshire’s 
day-to-day operations. 

“They are the two key figures 
at Berkshire” in terms of succes- 
sion, Mr. Buffett said Wednes- 
day on CNBC. “I know that if I 
were in the position of those 
two fellows...I would like to get 
some experience with supervis- 
ing a whole group of businesses 
before I eventually took over.” 

Mr. Buffett and Berkshire 
Vice Chairman Charles Munger 
will stay in their roles and over- 
see the company’s investments 
and large acquisitions. 

Mr. Buffett has led Berkshire 
for more than 50 years and the 
name of his successor has long 
been one of the best-kept se- 
crets in corporate America. He 
said Wednesday that he is in 
“remarkably good health” and 
doesn’t plan to leave his job as 
Berkshire’s chairman and CEO 
in the near term. But at age 87, 
he said, “10 years would be a 
long time” for him to stay in the 
post. 

Mr. Jain was named vice 
chairman of insurance opera- 
tions, and Mr. Abel was named 

Please see CEO page A4 


Sweep Targets Illegal Hiring 


= =y 
B e -5 7 


Federal agents swarmed nearly 100 7-Eleven convenience stores 
across the U.S. in a crackdown on hiring of unauthorized immigrant 
workers. Authorities arrested 21 employees in the raids. A3 


Aid Cut Seen Driving 
Pakistan Toward China 


By SAEED SHAH 


ISLAMABAD, Pakistan—Se- 
nior Pakistani officials warned 
that a U.S. suspension of secu- 
rity aid will push their country 
closer to China, Washington’s 
main rival for influence in Asia, 
as regional alliances realign. 

“Punishing Pakistan pushes it 
towards America’s major adver- 
saries,” Khurram Dastgir-Khan, 
Pakistan’s defense minister, said 
in an interview. “By choosing 
castigation over cooperation, 
the U.S. has emasculated the 
war on terror in this region.” 

Pakistan has been a U.S. 
ally for decades, a nuclear- 
armed nation of 208 million 
people offering a strategic 
foothold touching the Arabian 
Sea, Iran, China and Afghani- 
stan. Most recently, it has 
served as a counterterrorism 
partner and a U.S. supply 
route for more than 15 years 
of war in Afghanistan. 

But China has invested 
heavily in a relationship with 
Pakistan that is redefining the 


balance of power in Asia. It is 
anchored by a $55 billion-plus 
infrastructure program that 
has overshadowed the $5 bil- 
lion in U.S. economic aid to 
Pakistan under President Ba- 
rack Obama, which produced 
no major infrastructure. 

China’s investment aims in 
part to boost Pakistan’s econ- 
omy as a counterweight to In- 
dia, their common competitor 
and neighbor. 

The U.S. has tilted toward 
India as it seeks to counter 
Chinese sway across Asia. 
That longer-term realignment 
is being accelerated by the 
Trump administration’s penal- 
ization of Pakistan and its 
calls for India to take a bigger 
role in Afghanistan. 

Washington said last week 
that it would freeze $2 billion 
in security assistance to Paki- 
stan until it takes action 
against the Taliban and the 
Haqqani network, Afghan in- 
surgents the U.S. says use Pak- 
istani territory as a haven. 

Please see CHINA page A5 


Foreign Car Makers 
To Take U.S. Lead 


By ADRIENNE ROBERTS 
AnD Jonn D. STOLL 


Toyota Motor Corps an- 
nouncement Wednesday of Ala- 
bama as the home for a shared 
factory with Mazda Motor Corp. 
highlights a major shift in U.S. 
vehicle manufacturing: Foreign 
auto companies soon will build 
more cars and trucks in Amer- 
ica than the Detroit giants. 

In the first quarter of 2018, 
foreign makers are expected to 
produce 1.4 million vehicles in 
the U.S., WardsAuto.com proj- 
ects, equaling their American ri- 
vals for the first time. That’s a 
leap from the same period last 
year, when foreign companies 
trailed Detroit auto makers by 


more than 100,000 vehicles, or 
roughly 10%. 

In coming years, General Mo- 
tors Co., Ford Motor Co., and 
Fiat Chrysler Automobiles NV 
are likely see their dominance 
in vehicle production entirely 
evaporate as rivals such as Toy- 
ota and Mercedes-Benz boost 
their American workforces and 
add new factories. 

Already, the Big 3 are being 
outsold by non-U.S. rivals, as 
their share of American sales 
dwindled to 44% in 2017. 

A series of developments 
have fueled the shift. Japanese 
and other foreign companies— 
unencumbered by unions and 
decades of financial obligations 

Please see CARS page A2 
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Less Michelin 
Man, More 


Barbarella 


* * * 
Space, fashion’s 


final frontier, 


By DANIEL MICHAELS 
AND ANDY PASZTOR 


In “Star Trek,” Lieutenant 
Uhura wore a miniskirt and go- 
go boots. Astronauts in “2001: A 
Space Odyssey” floated in snug 
orange, yellow and blue space 
suits. Jane Fonda’s interstellar 
Barbarella sported a see- 
through top. 

Real astronaut Neil Arm- 
strong wore a bulky Michelin 
Man moon suit, and from 1995 
space shuttle astronauts launch- 
ing into orbit wore orange out- 
fits known as “pumpkin suits.” 
Scientists today on the interna- 
tional space station bounce 
around in frat-house fashion 
staples, including cargo shorts 

Please see SPACE page A8 
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World's First 
“Self-Driving” 
Database 


Oracle 
Autonomous 
Database 


No Human Labor - Half the Cost 
No Human Error - 100x More Reliable 


ORACLE’ 


oracle.com/selfdrivingdb 


Human labor refers to tuning, patching, updating, and maintenance of database. 
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